
Administration Offers Revised Surface 
Transportation Spending Plan For FY2016 

The Obama Administration presented the outline of its revised, long-tem 
spending plan for surface transportation, the GROW AMERICA Act, as part 
of the FY16 budget submission for the Department of Transportation. The 
details will be fleshed out in legislative language later this year.  

The Administration offered a 4-year, $302 billion version of GROW     
AMERICA last year. This year, the proposal has grown to a 6-year, $478 
billion spending plan.  

The biggest difference between the two versions is the new funding source. 
The Administration proposes to raise $268 billion over 6 years by imposing 
a 14% tax on untaxed foreign earnings of US Companies. This mandatory 
tax idea is very different from Congressional proposals to induce US     
companies to “repatriate” their foreign earnings by offering them a one-time 
lower tax rate.  

When combined with revenues from current gas, diesel and excise taxes, 
this new funding enables the Administration to propose a 76% increase in 
transit spending, a 242% increase in rail spending, and a 29% increase in 
highway spending.  

The current surface transportation authorization, MAP-21, expires on May 
31. The House Transportation and Infrastructure Committee will begin  
hearings on reauthorization next week.   

DOT Secretary Foxx riding into the Future 

BREAKING NEWS OUT OF THE HOUSE OF REPRESENTATIVES  

A Groundhogs Day in the United States House of Representatives 

The House of Representatives took a bold step this week in 
voting on legislation that will roll back the Patient Protection and 
Affordable Care Act (ie Obamacare) and passed the legislation 
239-186.  This shocking turn of events came back around, for 
what has begun to feel like the millionth time.  

On groundhogs day, the House took this surprising vote yet 
again, bringing up a feeling reminiscent to the classic Bill     
Murray film, “Groundhogs Day”. This was the 67th time the 
House has voted to either repeal, defund, or change provisions 
in the health care law since it was enacted.  

While the legislation has absolutely zero chance of being 
signed into law, the vote did allow freshmen members the    
opportunity to officially go on record and vote against the bill. 
Many of these new members campaigned on repealing 
Obamacare.  
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ABOVE: Much Like Bill Murray in “Groundhog’s Day”, the 

House of Representatives seem to be reliving the same 

day, and the same votes over and over again.  



Third Time Reveals No Charm For DHS Funding Vote 

On Tuesday, Wednesday, and Thursday, the Senate voted and failed to invoke cloture on the motion to proceed to the 
House-passed DHS funding bill. Senate Democrats easily maintained their unity and insistence on a “clean” DHS           
appropriations bill for the balance of FY15.  
 
Senator Collins (R-ME), declaring the Senate at an “impasse,” offered a compromise version that would defund the        
President’s broader action on immigration, but provide relief for immigrants entering the U.S. as children by allowing 
Obama’s 2012 Deferred Action for Childhood Arrivals (DACA) policy to continue.  

Senate Minority Leader, Harry Reid (D-NV), repeatedly voiced Democrats support for, and only for, a “clean” funding bill for 
DHS.  

With three weeks remaining before funding for DHS lapses on February 27, no proposal currently exists that can pass both 
chambers of Congress.  

House conservatives continue to insist on including riders to block Obama’s Immigration executive actions on any DHS 
funding bill. Majority Leader McConnell’s repeated efforts to bring the House passed measure to the Senate floor            
underscores that nothing can pass the Senate without Democratic support.  

The Senate Majority Leader maintained his optimism that the Congress will ultimately address the funding situation. “I’m 
sure we’ll resolve this sometime in the next few weeks,” McConnell said during an exchange with Minority Leader, Senator 
Harry Reid (D-NV), who is freshly back at work following surgery to repair his eye socket.  

Whether that will happen before or after DHS runs out of funds is still open to endless debate.  

 

Minority Leader, Senator Reid (D-NV)’s eye seems to bet he only thing hurt, following vote, his pride has remained intact.  

Veterans’ Suicide Bill off to the White House 
After an unusual level of bipartisan agreement, the Senate has passed the Clay Hunt Suicide Prevention Act, 99-0.      
President Obama is expected to sign the bill. Following weeks of debate in the Senate over the Keystone XL pipeline bill, 
blocked votes on funding for the Department of Homeland Security, and the House of Representatives voting for the 67th 
time on de-funding Obamacare, the overwhelming passage of legislation is a refreshing return to business.  

The Act is designed to expand mental health programs at the Veteran Administration, and also requires that the Veteran’s 
Administration mental health programs are subject to outside assessment. Ultimately aiming to evaluate what approaches 
are most effective.  

The bill also provides an incentive in recruiting mental health professionals into the VA, by providing medical school debt 
repayments for psychiatrists who join the agency.  

The bill was blocked last year by a single vote from now retired Sen. Tom Coburn (R-OK). “Dr. No”, as Senator Coburn was 
often referred, rejected the bill on the grounds that it would add an extra $22 million in federal spending. Sen. Coburn     
rejected the bill on the notion that it would duplicate current VA programs, and stated that Congress should be more       
concerned about accountability within the Veterans Administration.  

The version of the bill that has now been passed will shift funding within the VA, rather than create new spending amounts.  

The Senate has been praised for its quick and unanimous support on the legislation. H.R. 203, the Clay Hunt SAV Act was 
passed in the House by a margin of 403-0.  
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SPECIAL BUDGET EDITION—President Obama’s FY2016 Request 

Overview: Monday morning President Obama released his FY2016 budget request to Congress. The budget request     
generally comes the first Monday of February, and for the first time in a long while, the President’s budget request arrived 
on time. According to the Administration, the President’s proposal would stop the harmful cuts of sequestration, would raise 
defense spending caps by $38 billion, and non defense spending caps by $33 billion.  

The President’s request also provides $2.1 trillion more in revenue over the next 10 years. This raise in revenue would 
come from the President’s proposed tax changes, and some off set spending cuts, such as $15 billion in increased airport 
security fees.  

The $4 trillion request, will provide $3.5 trillion in receipts, yielding a $474 billion deficit, which equals out to about 2.5    
percent of the GDP.  

FY2016 Defense Budget Request 

This year’s defense budget request includes a $38 billion cap         
increase. The most significant increase is a 24% jump in Military   
Construction spending. The increase would provide plenty of room for 
growth in the public and private military construction sectors.  

The branch with the highest percentage of growth would be the Air 
Force, with an 11.7% jump in funding, bring a total to $152.9 billion. 
The Army would jump 5.9%, so low in part because of the slowing 
downturn in personnel.  

Overall, service priorities remain similar to those in FY2015. with the 
Army forces shrinking, there are expected to be more funds available 
for procurement and Operation and Maintenance. The Airforce will be 
spending a significant amount of funds in the upcoming year on     
investments for the future, including seeking boost for procurement.  

FY2016 Nondefense Budget Request 

The FY2016 request includes a $33 billion increase in nondefense spending from last years caps. The largest winners 
would include the IRS, HUD, manufacturing institutes, and State Department and USAID climate change efforts.  

HUD would receive the highest percentage change in funding increases, with a total of 18% increase. Other big increases 
can be found in the DOT, with the President’s $478 billion 6-year 
surface transportation program.  

One of the most contentious parts of the budget request is the     
increased funding for DHS (a department that is only funded 
through the end of February), particularly for law enforcement 
agencies, such as ICE and  US. Customs and Border Protection. 
This will be sure the divide both parties when the time for        
appropriations hearings come around.  

As part of the rise in global security issues, and international 
health crises, the State Department and international programs 
would   receive an increase in funding of 14%. This request will 
face a particularly hard battle in Congress, exceptions would  
Include global health programs that have support on both sides of 
the aisle.  

Special Budget Edition  February 6, 2015 

 



BUDGET REQUEST CONTINUED: FY2016 Nondefense Request 

Department of Energy 9 Percent Funding 
Boost  

The FY2016 budget would provide a 9% funding boost for Research 
and Development, particularly for energy efficiency and renewable 
energy sources. The DOE request reflects the president’s push for 
clean energy technology and tax policies to position the U.S. as a 
global clean energy leader.  

The budget would include $10.7 billion for continued technological 
innovation to reduce costs, enhance performance, and train the  
energy economy’s workforce. This would include more than $5.3 
billion for the Office of Science for research and development to 
support investments for advanced manufacturing.  

Dept. of Education Request Seeks Higher ED Initiatives:  

President Obama’s budget request includes the free community   
college proposal, first unveiled in the SOTU. This proposal comes 
with a price tag of $60 billion over 10 years.  

The Education potion of the budget request includes funding to   
ensure Pell Grants to keep pace with inflation, extends the          
income-based loan repayment option Pay As You earn to all student       
borrowers, simplifies the FAFSA, and expands higher education tax 
credits.  

ABOVE: A Copy of President Obama’s FY 2016 

Budget Request, ready to be handed out to press 

Budget 101… Now What?  
Now that the President’s Budget Request has been delivered to 
Congress, both the House and Senate enter into a period of      
flurried activity to both challenge the Administration’s priorities and 
embark on developing a budget resolution that reflects the      
Congress’s priorities. Since it has been a while since “regular   
order” has been practiced in Congress, this is a reminder of what 
the process should look like.  

In the days and weeks after receiving the President’s proposal, 
Congress holds hearings to receive testimony on the Budget   
request for a wide range of officials, experts, and the public. The 

committees then send the Budget Committees their “views and estimates” on appropriate spending or revenue levels for the 
programs included in the Budget.  

However, a budget resolution is not binding, it merely lays a path for passing annual appropriation bills. At times it will match 
the President’s priorities, and at other times the resolution can be at odds with them.  

For the most part, federal agencies can’t spend money unless Congress authorizes and appropriates it. Authorizing      
Committees, allow federal programs to be created and funded 
by passing authorizing bill. It is important to note that            
authorization of a program doesn’t mean that there is money to 
fund it. It is the Appropriations Committees, that decided how 
much money can be spent based on how much is authorized.  

In the “regular order”, the House and Senate should pass the 
twelve appropriation bills in early summer, then the House and 
Senate would work out the differences (through a Conference 
Committee), and pass appropriation bills that are sent to the 
President to sign or veto before the start of the new fiscal year 
on October 1.  

We will just have to wait and see what will come for FY2016.  

Sen. Murray and Rep. Ryan 2014  Budget Conference  
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